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Interim report from the Board of Directors
About the Company 
Møre Boligkreditt AS is a wholly owned subsidiary of Sparebanken Møre. The company is licensed to
operate as a mortgage company, issuing covered bonds. Møre Boligkreditt AS is Sparebanken Møre's most
important source of market funding and an important part of the parent bank's long term funding strategy.
The accounts have been prepared in accordance with IFRS. Figures in brackets refer to the corresponding
period last year.

Results for Q3 2023 
The financial statements of Møre Boligkreditt AS show a pre-tax profit of NOK 20 million in the third
quarter of 2023 (NOK 50 million). Net interest income amounted to NOK 53 million (NOK 66 million), net
losses of NOK 17 million (NOK 5 million) from financial instruments in third quarter, and costs ended at
NOK 13 million (NOK 11 million).

The quarterly accounts were charged NOK 3 million in losses on loans (NOK 0 million) in the third quarter
2023. Profit after tax amounted to NOK 16 million (NOK 39 million). 

Basis swap spreads are subtracted from OCI with NOK 12 million after tax, compared to added to OCI with
NOK 21 million in third quarter of 2022. 

Møre Boligkreditt AS has acquired mortgages from Sparebanken Møre and net mortgage volume increased
by NOK 62 million in the quarter. Net mortgage lending to customers amounted to NOK 33,717 million at
third quarter end 2023 (NOK 28,200 million).

No new bond loan volume was issued, and no bond loan volume matured in the third quarter of 2023. 

Third quarter end results 
By third quarter end 2023, the financial statements show a pre-tax profit of NOK 136 million (NOK 157
million). Net interest income amounts to NOK 180 million by third quarter end 2023 (NOK 207 million).
Costs in the period ending 30 September 2023 amounts to NOK 43 million (NOK 38 million). No gain/losses
from financial instruments by third quarter end 2023, compared with net losses of NOK 7 million by third
quarter end 2022. 

As at 30 September 2023, taxes amount to NOK 30 million (NOK 35 million), and profit after tax amounts to
NOK 106 million (NOK 122 million). 

Changes in value of basis swap spreads are charged to other comprehensive income (OCI) with NOK 18
million after tax by third quarter end 2023, compared with NOK 46 million being added at third quarter end
2022.

Financial position
Møre Boligkreditt AS had 12 bond loans outstanding at 30 September 2023 with a total bond debt market
value of NOK 28,832 million (NOK 24,184 million). Møre Boligkreditt AS reported Net Stable Funding Ratio
(NSFR) of 112 per cent as at 30 September 2023.

Total assets at third quarter end 2023 amounted to NOK 35,857 million (NOK 29,967 million). The ECL
calculation as at 30 September 2023 shows expected credit losses of NOK 11 million for Møre Boligkreditt
AS (NOK 10 million).

At third quarter end 2023, the mortgages in the cover pool had an average loan-to-value ratio of 53.6 per
cent, calculated as mortgage amount relative to the value of the property used as collateral (51.5 per cent).

The company's substitute assets included in the cover pool amounted to NOK 757 million at end-
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September 2023 (NOK 990 million). Over-collateralisation, calculated as the nominal value of the cover pool
relative to the nominal value of outstanding covered bond loan debt was 21.8 per cent as at 30 September
2023 (21.7 per cent). 

Møre Boligkreditt AS’ Liquidity Coverage Ratio (LCR) eligible assets amount to NOK 154 million as of 30
September 2023, reporting total LCR of 456 per cent by third quarter end 2023. 

Rating  
The rating agency Moody's has assigned Aaa-rating to all covered bond loans issued by Møre Boligkreditt
AS.    

Capital strength  
At the end of the third quarter, paid in equity and retained earnings amounted to NOK 1,654 million (NOK
1,718 million). Risk weighted assets amounted to NOK 8,624 million (NOK 7,224 million). Net equity and
subordinated loan capital amounted to NOK 1,515 million at end of September 2023 (NOK 1,495 million).
This corresponds to a Common Equity Tier 1 capital ratio of 17,6 per cent (20.7 per cent). Møre Boligkreditt
AS uses internal rating based (IRB) models to calculate capital requirements for credit risk. 

Outlook  
Inflation levels are elevated, with the annual CPI rate in Norway in September 2023 at 3.3 per cent. Adjusted
for tax changes and excluding energy products, the CPI was 5.7 per cent in September. CPI levels in
September are below Norges Bank expectations, but above the long-term inflation target of 2 per cent. The
weak Norwegian krone adds to pressure on inflation levels on imported goods.

In September 2023, the national level of unemployment was reported at 1.8 per cent, compared with 1.5 per
cent in the county of Møre og Romsdal.

Norges Bank delivered in their September meeting a rate-hike of 0.25 percentage points to a policy rate of
4.25 per cent. The published policy rate path from Norges Bank indicates one further hike in 2023 and a
policy rate of 4.5 per cent by the end of 2023.

National twelve-months growth in household loan debt is declining and reported at 3.7 per cent in August
2023. National housing prices fell by 0.2 per cent in September 2023, seasonally adjusted, and down by 1.3
per cent last twelve months. 

The Board expects to see a further dampened growth in household debt going forward, due to both the
increase in mortgage interest rate levels but also the general increase in household costs. Unemployment
levels, both on national level and in the county of Møre og Romsdal, are expected to increase somewhat in
the coming quarters, but still stay at low levels. The Board also expects to see a moderate decline in house
prices for the full year 2023.

Ålesund, 30 September 2023

25 October 2023
THE BOARD OF DIRECTORS OF MØRE BOLIGKREDITT AS

KJETIL HAUGE, Chair 
ELISABETH BLOMVIK 
KRISTIAN TAFJORD 

SANDRA MYHRE HELSETH

OLE ANDRE KJERSTAD, Managing Director
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Statement of cash flow
(NOK million) 30.09.2023 30.09.2022 31.12.2022

1 158 567 862

-128

15

-63

8

-91

9

-44 -51

-28

-38

0 -132

-10 705

7 452

2 673

-5 435

6 200

4 098

-10 102

8 603

4 128

-2 706 -3 553 -3 584

Cash flow from operating activities

Interest, commission and fees received

Interest, commission and fees paid

Received interest, commission and fees related to certificates, bonds and other
securities

Operating expenses paid

Income taxes paid/received

Payment for acquiring loans from the parent bank

Payment related to installment loans and credit lines to customers

Proceeds from the sale and settlement of certificates, bonds and other securities

Purchases of certificates, bonds and other securities

Changes in other assets -23 54 3

Net cash flow from operating activities -2 336 1 838 -355

-866 -311

1 064 -140

3 996 2 347

-522

103

4 919

-2 890 -3 363 -3 363

-241 -241-146

519

Cash flow from financing activities

Paid interest, commission and fees related to issued bonds

Net change in loans from credit institutions

Proceeds from issued covered bonds

Redemption of issued covered bonds

Dividend paid

Changes in other debt

Increase/reduction of share capital and premium 0

-158

0

-57

0

Net cash flow from financing activities 1 677 -1 866 839

-659 -28 484Net change in cash and cash equivalents

Cash balance at 01.01 1 383 898 898

Cash balance at 30.09/31.12 1) 724 870 1 383

1) NOK 589 million out of total NOK 1 313 million in Loans to and receivables from credit institutions is the margin call balance on
financial derivatives paid in by counterparties according to CSA, and thus should not be included as cash balance at 30.09.2023
(NOK 300 million as at 30.09.2022 and NOK 278 million as at 31.12.2022).
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0 1 0 1

0 0

New loans

Disposal of loans

Changes in ECL in the period for loans which have not migrated 0 0

0 0

0 0

Migration to stage 1

Migration to stage 2

Migration to stage 3 0 0

Other changes 0

-1

0

0

6

0

0 0

-1

0

0

6

0

0

ECL 30.09.2022 1 9 0 10

Changes in ECL in the period (NOK million) - 30.09.2022 Stage 1 Stage 2 Stage 3 Total

ECL 31.12.2021 1 3 0 4
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Classification of financial instruments Financial instruments at fair value
through profit or loss

Financial instruments carried at
amortised cost

30.09.2023 30.09.2022 31.12.2022 30.09.2023 30.09.2022 31.12.2022

1 313 1 170 1 660

2 376 2 621 2 446 31 341 25 579 28 018

154 121 121

Loans to and receivables from credit
institutions

Loans to and receivables from customers

Certificates and bonds

Financial derivatives 671 475 469

Total financial assets 3 201 3 217 3 036 32 654 26 749 29 678

5 158 3 561 3 782

28 832 24 184 26 807

Loans from credit institutions

Debt securities issued

Financial derivatives 99 254 298

Total financial liabilities 99 254 298 33 990 27 745 30 589

Fair value of financial instruments at amortised cost 30.09.2023 30.09.2022 31.12.2022

Fair
value

Book
value

Fair
value

Book
value

Fair
value

Book
value

1 313 1 313 1 170 1 170 1 660 1 660Loans to and receivables from credit institutions

Loans to and receivables from customers 31 341 31 341 25 579 25 579 28 018 28 018

Total financial assets 32 654 32 654 26 749 26 749 29 678 29 678

5 158 5 158 3 561 3 561 3 782 3 782Loans from credit institutions

Debt securities issued 28 911 28 832 24 119 24 184 26 811 26 807

Total financial liabilities 34 069 33 990 27 680 27 745 30 593 30 589

Level 2 – Valuation based on observable market data

Level 2 comprises financial instruments valued by using information which is not quoted prices, but where
prices are directly or indirectly observable for assets or liabilities, including quoted prices in inactive
markets for identical assets or liabilities. This category mainly includes derivatives and bonds which are not
included in level 1.

Level 3 – Valuation based on other than observable market data
Level 3 comprises financial instruments which cannot be valued based on directly or indirectly observable
prices. Loans to customers are included in this category.

 A change of 10 basis points in the discount rate will have an effect of approximately NOK 5.8 million on the
valuation of the fixed rate loans as at 30.09.2023.
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Reconciliation of movements in Level 3 during the period Loans to and receivables from customers

2 446

179

-209

0

0

Book value as at 31.12.2022

Purchase/increase

Sales/reduction

Transferred to Level 3

Transferred out of Level 3

Gains/losses during the period -40

Book value as at 30.09.2023 2 376
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Liquidity Coverage Ratio (LCR) 30.09.2023 30.09.2022 31.12.2022

147 115 113

32 24 26

456% 482% 436%

456% 482% 436%

Liquid Assets

Net liquidity outflow next 30 days

LCR ratio -Total

LCR ratio - NOK

LCR ratio - EUR N/A N/A N/A

Net Stable Funding Ratio (NSFR) 30.09.2023 30.09.2022 31.12.2022

31 913 27 592 29 163

28 498 24 085 26 425

Available amount of stable funding

Required amount of stable funding

NSFR ratio 112% 115% 110%
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36 32 43

1 313 1 170 1 660

389 0 0

4 569 3 261 3 504

401 115 125

Management fee paid to Sparebanken Møre

Balance sheet:

Deposits in Sparebanken Møre 1)

Covered bonds held by Sparebanken Møre as assets

Loan/credit facility in Sparebanken Møre

Intragroup hedging

Accumulated transferred loan portfolio from Sparebanken Møre 33 728 28 210 30 474

1) NOK 589 million out of total NOK 1,313 million of deposits in Sparebanken Møre is the margin call balance on financial
derivatives paid in by counterparties according to CSA as at 30.09.2023

(NOK million) 30.09.2023 30.09.2022 31.12.2022

30 13 21

121 52 79

Statement of income:

Interest and credit commission income from Sparebanken Møre related to deposits

Interest and credit commission paid to Sparebanken Møre related to loan/credit facility

Interest paid to Sparebanken Møre related to bonded debt 1 5 5
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ACCUMULATED PROFIT FOR THE YEAR (NOK million) 30.09.2023 30.09.2022 31.12.2022

180 207 263

0 -7

43 38

137 162

-29

51

183

1 5 6

136 157 177

Net interest income

Other operating income

Total operating expenses

Profit before impairment on loans

Impairment on loans

Pre-tax profit

Taxes 30 35 39

Profit after tax 106 122 138

26

0.70 0.91 0.87

0.00

0.17

0.53

0.00

0.53

As a percentage of average assets:

Net interest income

Other operating income

Total operating expenses

Profit before impairment on loans

Impairment on loans

Pre-tax profit

Taxes 0.12

-0.03

0.17

0.71

0.02

0.69

0.15

-0.10

0.17

0.60

0.02

0.58

0.13

Profit after tax 0.41 0.54 0.45

Average total assets (NOK million) 34 210 30 329 30 410



Møre Boligkreditt AS
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